


der 


the 
ear 
} in 
en 
ard 
en 
1es 
ise 
ved 
jax 











} 


AUSTRIAN INFORMATION 


PUBLISHED BY THE 


AUSTRIAN INFORMATION SERVICE 


31 EAST 69th STREET e@ NEW YORK 21,° 


e TELEPHONE: LEHIGH 5-4120 





VOL. XI, No. 20 


November 22, 1958 





A CONFIDENT PREVIEW OF AUSTRIA’S ECONOMY 

The director of the Austrian Institute for Economic Re- 
search, Dr. Franz Nemschak, recently gave a report in Salz- 
burg on Austria’s economic outlook. 

Dr. Nemschak first discussed the notable resistance 
shovn by the Austrian economy in face of the intemational 
recession vhich had started in 1957. In spite of the fact, he 
said, that two of the most important Austrian export items 
— lumber and steel — had been hard hit hy the recession and 
thus had been hurt more than the exports of the other OEKEC 
nations (by 5% during the first half of 1958 as against 4% 
for the others) Austria’s production and employment had 
continued at a high level. The decline in exports and trade 
had been balanced by greater efforts in the construction bu- 
siness and the tourist industry. Aside from France which, he 
said, was going through an inflationist and thus an un- 
healthy economic tum, Austria among all West European 
countries had shown the relatively’ strongest industrial pro 
duction gain, amounting to about 4%. In the light of these 
experiences, Dr. Nemschak said, it will be necessary to 
revise postwar opinions according to which Austrian enter 
prises by international comparison were only ‘‘border enter- 
prises,’’ most sensitive to economic reverses. 

According to Dr. Nemschak the outlook for a new up- 
swing in the Austrian economy was good. Here Austria will 
be helped, he said, by the fact that unlike othernationsit 
need not make up prior losses but can start expansion from 
the present high level. This optimistic prognosis, he added, 
was based on the improvement in the intemational economic 
Situation as well as on the favorable conditions in the Aus- 
trian economy itself. 

He said that the Austrian domestic economic situation 
currently contained a number of real as well as financial 
factors which would aid a genuine and general upswing. The 
number of gainfully employed could probably be upped by 
ten thousands above the current record of 2,270,500( August, 
1958), he declared. During the pinnacle of the season, he 
Said, some 10,000 persons more than last year had been 
looking for work because of the light economic decline. But, 
he said, aside from this seasonal labor reserve, a flourishing 
economy should be able to reduce the number of unemployed 
by another 5,000 below the lowest figures to date (61,900 in 
August, 1957 when the unemployed amounted to 2.7% of 
the total labor force). And if the economy developed favorab- 
(Continued on page 4) 


AUSTRIA DEFINES ITS POSITION ON FREE TRADE AREA 
The Austrian Minister for Trade and Reconstruction, 
Fritz Bock, attended the recent session of the Inter-Govem- 
mental Committee of OEEC. The participants at the Paris 
meeting were unable to reach agreement on the creation of 
a European Free Trade Area. Upon his retum to Vienna, 
Rock expressed his disappointment over the negative talks. 
Austria has joined a six-nation Grouping Committee — also 
including Britain, Sweden, Norway, Denmark and Switzer- 
land — for the purpose of negotiating a compromise before 
January 1, 1959. Bock said that the matter at issue was the 
elimination on the highest political level of the differences 
in views between the British and French govemments. 
(Continued on page 4) 


AUSTRIAN FOREIGN TRADE 
DURING THE FIRST HALF OF 1958 *) 


Foreign Trade in Millions of Schillings 
(26 schillings — $1) 





1958 Imports Exports Balance 
January 2,341 1,72 ~615 
February 2,151 1,876 -275 
March 2,481 2,092 -389 
April 2,308 1,999 -309 
May 2,213 1,933 -280 
June 2,253 1,975 -278 
ist half of 1958 13 ,747 11,601 ~2,146 
ist half of 1957 14,411 12,404 -2,007 
2nd half of 1957 714,928 13,038 -1,890 


The breakdown figures of Austrian Foreign Trade for 
the first half of 1958 have just been released by the Central 
Statistical Office. They show very clearly that in Austria —. 
as in other Western European nations — a foreign trade 
shrinkage — connected with the recession in the United 
States — has taken the place of the long-enduring period of 
increasing foreign trade figures. Imports which during the 
first half of 1957 amounted to 14,411 million schillings 
decreased to 13,747 million schillings; exports went from 
12,404 million schillings down to 11,601 million schillings. 
Thus the decrease in relation to the former period amounted 
to 4.6% for imports, and 6.5% for exports. The deficit in the 
trade balance has increased somewhat, namely from 2,007 
schillings to 2,146 million. 





*) For a 1957 summary of Austrian Foreign Trade, see AUSTRIAN 
INFORMATION of June 21, 1958. 
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Index of Import and Export Prices However, money-wise, the situation is not as good as last 
(1937:100) year so that the improvement in export quantity is only 
1958 Imports Exports relative. 
saree 961 122 Foreign Trade According to Commodities 
February 948 765 IMPORTS 
March 921 745 First Half 1957 First Half 1958 
Agel 825 52 1,000S % Value 1,000S % Valu 
May 908 761 I Food Stuffs 1,961,592 13.6 2,118,193 15.4 
June 892 752 Il Fodder & Ferti- 472,305 3.3 326,166 2.4 
Monthly Average 926 750 lizer 
Monthly Average III Raw Materials 4,745,586 32.9 3,834,773 27.9 
for first half of 1957 992 764 a) Solid Fuel 1,883,479 13.1 1,353,473 9.8 
b) Others 2,862,107 19.8 2,481,300 18.1 
The price development in imports and exports separately SV Somi-Pinished 
should now be compared with that of exports and imports as Products 2,177,745 15.1 1,948,904 14.2 
a whole. While exports decreased farther than imports, ex- V Finished 
port prices (according to the monthly average) only went Products 5,053,340 35.1 5,518,056 40.1 
down from 764 to 750 while import prices hurtled from 992 Se inneees os see el 
to 926. This tends to show that omens apparently expert b) Others 1,988,681 13.8 2,128,026 15.5 
enced a genuine recession while import decreases mainly Ut Mhesstianeoed 535 9.9 854 0.0 
were due to price conditions. This belief is bome out by 
the quantity index which is constructed on the basis of the TOTAL 14,411,103 100.0 11,601,321 100.0 


unchanged prices of 1937 and thus cuts out the price factor. 
The quantity index has decreased from 263 points to 251 in 
exports but rose from 199 to 204 in imports. This would show 
that in volume there was no import decrease, but on the con- 
trary — an increase. Thus the terms of trade have improved 
materially for Austria even if the difference between the 





price indices for imports and exports still remain quite 
large. 
Quantity Index (1937: 100) 

1958 Imports Exports 
January 201 232 
February 187 240 
March 220 274 
April 206 259 
May 201 246 
June 208 255 
Monthly average 204 251 
Monthly average for 
first half of 1957 199 263 


A breakdown of imports according to main merchandise 
groups shows a reversal in the long-time downward trend in 
foodstuffs. However, this accounted only for partial recovery 
of former losses. With 15.4% this group still remains ma- 
terially below its percentage participation during the first 
half of 1955 (18%). 

On the export side, foodstuffs continued the upward 
trend which has been going on for some time. Two years ago, 
foodstuff participation in exports was half as much as now, 
and three years ago it amounted to only 1.5% Exports of raw 
materials, on the other hand continued to decrease. In semi- 
finished products, the recent recession brought about just 
about the same standing which had existed before the in- 
crease of the previous year. Happily, export participation of 
finished products rose again and materially. This group 
accounts for not much less than one half of total exports. 





Foreign Trade According to Commodities 


EXPORTS 

First Half 1957 First Half 1958 
1,000 S % Value 1,000 S % Value 
I Food Stuffs 451,751 3.7 578,957 5.0 

II Raw Materials 
Energy 2,993,750 24.1 2,705,103 23.3 
a) Electric 168,240 1.3 148,573 1.3 
b) Others 2,825,520 22.8 2,556,530 22.0 

III Semi-Finished 
Products 3,549,124 28.6 2,965,673 25.6 

IV Finished 

Products 5,392,704 43.5 5,332,912 46.0 

a) Machinery & 
Transportation 1,717,417 13.9 1,742,510 15.0 
b) Others 3,675,287 29.6 3,590,402 31.0 
V Miscellaneous 16,630 0.1 18,676 0.1 
TOTAL 12,403,979 100.0 11,601,321 100.0 





A regional breakdown of exports shows that Wester 





Germany has further expanded its top position; its share rose 
from 24% to 24.3%. Financially, however, a small decline 
resulted, from 2,865 million schillings to 2,816 million. Thus 
the export value of the most important item, lumber, fell from 
525 million schillings to 501 millions; paper and cardboard 
from 258 million schillings to 248 million, and electric 
current from 143 million schillings to 130 million. The strong: 
est decline took place, by the way, in the agricultural sector, 
particularly butter the export value of which for well-known 
reasons fell from 29 million schillings to 130,000 schillings. 
Surprisingly, the export value of steel and iron rose from 452 
million schillings to 459 million, although this particular 
product is especially dependent on international economic 
conditions. The second place among the export nations was 
taken, as usual, by Italy whose share mounted from 17.5% to 
17.9%, in spite of a decline of the export value from 2,172 
million schillings to 2,077 million schillings. Steel and iron 
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exports to Italy fell sharply, from 504 million schillings to 
314 million schillings. Lumber exports, accounting for 864 
million schillings held their own, and exports of live animals 
rose from 190 million schiliings to 289 million. 

Particularly notable was the rise in exports to Poland 
whose share rose from 3.2% to 4.3%. Even in value, it rose 
from 395 million schillings to 494 million schillings. Poland 
thus is third among the countries of destination of Austrian 
exports, a place heretofore held by Switzerland. That country 
was pushed into fifth place by the United States whose parti- 
cipation in Austrian exports rose from 3.9% to 4.2%, while 
Switzerland fell from 5.7% to 4.1%. 

Within the exports to Poland, it should be mentioned that 
steel and iron rose from 100 million schillings to 145 million 
schillings. Among the exports to the United States, artificial 
fibers showed an advance from 30 million schillings to 56 
million schillings. At the same time there was a considerable 
decline in exports of glassware to the United States — from 
133 million to 86 million schillings. 

Yugoslavia which had taken less imports last year has 
again moved ahead and now is in sixth place with 3.2% as 
against 2.5% in 1957. However, the decline in exports to the 
Netherlands continued. It took but 3% of Austrian exports as 
against 4.1% only three years ago. The share of France also 
was 3%, a loss of .7%, and no surprise. 

Among the Eastern European countries (not including 
Poland which was mentioned before), Hungary stayed with 
its previous share of 2.1%, while Czechoslovakia declined 
from 2.5% to 2.1%, and the Soviet Union from 2.1% to 1.7%. 

On the import side of the ledger, West Germany took no 
less than 37.5% as against 34.6% the year before. In value 
this means an increase from 4,989 million schillings to 5,152 
million schillings. In spite of this, imports of coal fell 
sharply, from 486 million schillings to 385 million. In con- 
trast, West Germany delivered 721 million schillings’ worth 
of motor vehicles (as against 666 million schillings) and 
1,139 million schillings’ worth of machinery (as against 998 
million). The deficit in the trade balance with West Germany 
has now increased to 2,336 million schillings. 

Second among the importing countries is again the United 
States whose share declined, however, from 12.6% to 11.5% 
and in value from 1,817 million schillings to 1,576 million. 
Mainly responsible for the decline are solid fuels (from 714 
million schillings to 502 million), and grain (from 358 million 
Schillings to 260 million). A sharp increase was noted in 
cotton (224 million schillings as against 178 million schil- 
lings.) 

The gap between the United States and the third place 
importing nation has closed somewhat. Italy was able to 
increase its share from 7.6% to 8%, and from 1,090 million 
Schillings to 1,106 million schillings. Italian fruits and 
vegetables were imported for 337 million schillings (as 
against 301 million) and petrol2um products from Italy ac- 
counted for 99 million schillings as against 29 millions the 
year before. In contrast, motor vehicle imports from Italy fell 
from 120 million schillings to 89 million. 

Importwise, Switzerland also fell back in rank; it was 
surpassed by Great Britain whose share rose from 4.4% to 






4.3%, while Switzerland decreased from 5.4% to 4.1%. Other 
nations follow thus: France 3.3%, (3.6%), the Netherlands 
2.7% (2.5%), Poland 2.4% (3%), and Yugoslavia 1.7% (1.5%). 

Trade with the Soviet Union showed a sharp decline in 
imports, as it did in exports. Imports declined from 2.5% to 
1.6%. But Hungary was able to increase its participation 
from 1% to 1.5%. However, this is only a small recovery from 
the sharp decline of last year when Hungarian ability to 
deliver goods was curtailed by the effects of the Hungarian 
rebellion. 


Foreign Trade According to Zones 


IMPORTS 
First Half 1957 First Half 1958 
1,000 S % 1,000 S % 
EPU Countries 10,055,700 69.7 9,787,209 71.2 
Members 9,240,412 64.1 9,065,131 65.9 
Non-members- 
Sterling Bloc 367,292 2.5 322,192 2.4 
Overseas Posses- 
sions and other 380 ,462 2.6 3&356, 258 2.6 
EPU Countries 
1) 67,534 0.5 43,628 0.3 
Easter Europe 2) 1,500,558 10.4 1, 262,685 9.2 
Western 
Hemisphere 2,335,504 16.2 2,111,381 15.3 
Dollar Bloc 
(U.S., Canada) 1,935,060 13.4 1,708,608 12.4 
Central 
America 124,436 0.9 83,345 0.6 
South 
America 276,008 1.9 319,428 2.3 
Other Countries 526,512 3.7 585,671 4.3 
TOTAL 14,418,274 100.0 13,746,946 100.0 





1) Indonesia, Cambodia, Laos, Vietnam, Morocco and Tunisia. 
2) Except Yugoslavia and Finland 


Foreign Trade According to Zones 


EXPORTS 
First Half of 1957 First Half of 1958 
1,000 S % 1,000 S % 
EPU Countries 8,774,132 10.7 8,184,400 70.5 — 
Members 7,862,679 63.4 7,283,098 62.8 
Non-Members 
Sterling Bloc 531,314 4.3 580,892 5.0 
Overseas Posses- 
sions and other 262,707 2.3 200 , 867 ‘7 
EPU countries 
1) 117,432 0.9 119,543 1.0 
Eastern Europe 2) 1,620, 136 13.1 1,520,302 13.1 
Western Hemisphere 995,365 8.0 919,495 7.9 
Dollar Bloc 
(U.S., Canada) 529,437 4.3 544,095 4.7 
Central 
America 78,600 0.6 57,773 0.5 
South 
America 387,328 3.1 317,627 ae 
Other Countries 1,014,699 8.2 977,124 8.5 
TOTAL 12,404,332 100.0 11,601 100.0 





1) Indonesia, Cambodia, Laos, Vietnam, Morocco and Tunisia. 
2) Except Yugoslavia and Finland. 


The breakdown according to areas or groups of countries 





Page 4 


Austrian Information 


November 22, 1958 





(zones) shows that EPU countries (European Payment Union) 
have fully balanced their import decline of last year (70.4% 
to 69.7%). Their share now again amounts to 71.2%. Acor 
responding decline took place in Eastern Furope and the 
Western Hemisphere. Their share fell from 10.4% to 9.2%, and 
from 16.2% to 15.3%, respectively. In the latter case, price 
reductions in raw materials had a telling effect. 


A Confident Preview (Continued from Page 1) 


ly, he added, there was no reason why it could not absorb 
15 to 20,000 new workers from a growing population, par- 
ticularly women and adolescents. Moreover, he said, that 
not all labor was fully used in all fields of the economy. 

Turning to production, Dr. Nemschak said, that there 
was enough unused capacity for an economic upswing. The 
Austrian Institute for Economic Research reported a small 
decrease in the use of available production capacities of 
manufacturing industries in 1957. At present, he said, these 
industries were probably working at only 75% of capacity. 
Economic branches which now were stagnating could expand 
their production without expan ding their existing installations, 
he said. In fact, he said, the Austrian economy was constant- 
ly growing in capacity thanks to a high rate of investment. 
This would increase the results in available production in- 
stallations. 

Finally, he said, enough raw materials were at the dis- 
posal of an expanding economy, and — not least — the 1959 
budget would have an expansive effect. Its total expendi- 
tures of 40,4 billion schillings (26 schillings equal one 
dollar. Ed.) are 4% higher than in 1958. Since the mnning 
government receipts probably will only be sufficient to cover 
regular expenditures, extraordinary expenditures, estimated 
at three billion schillings will have to be financed through 
credits which, from an economic point of view, will have an 
expansionist effect. 

Whether the next economic upswing will take the Aus- 
trian economy a good deal toward a European economic com- 
munity or whetherr it will effect only a would-be boom would 
primarily depend on continuing currency stabilization which 
had been achieved only: after much work and heavy sacri- 
fices, Dr. Nemschak concluded. 


SEPTEMBER FOREIGN TRADE BALANCE 
DEFICIT DROPS SHARPLY 


Preliminary data available to the Central Statistical Of- 
fice show that the current deficit in Austria’s foreign trade 
balance dropped from 712 million schillings in August to 19 
million in September, 1958. (26 schillings equal $1. Ed.) 


While exports remained steady with a net value of 1,989 mil- 
lion schillings for 584,900 tons of merchandise (as compared 
with the August figures of 2,046 million schillings for 600,500 
tins), September imports sharply declined to 2,008 million 
Schillings for the purchase of 944,200 tons of merchandise 
(as compared with 2,758 million schillings and 929,100 tons 
of goods in August.) 


Austria Defines Its Position (Continued from page 1) 

Austria’s Minister of Foreign Affairs, Leopold Figl, 
discussed the Free Trade Area in an interview with a Vien- 
na weekly. He said: 

‘If it should not be possible within the short time 
available before the end of the year to arrive at an agreement 
on the reduction of tariffs within the framework of the pro- 
jected Free Trade Area and, as a parallel approach, to in- 
sure the establishment of this Free Trade Area at least in 
a basic accord, there will be the acute danger of discrimi- 
nation or, to use another term, the development of different 
characteristics conceming the 11 OEEC countries outside 
the European Economic Community in their relations to the 
FEC. It can hardly be estimated at present what economic 
consequences would result for these countries right at the 
beginning of such discrimination, but in any event, this dis 
crimination would foreshadow an economic and, thus, a po- 
litical division of Furope.’’ 

To the question, what economic consequences would 
result for Austria in case of a failure to establish the Free 
Trade Area, the Foreign Minister replied: 

‘The discrimination resulting for Austria in case of 
the non-establishment of a Free Trade Area would have the 
most seriouS economic consequences regarding Austria’s 
relations with the EEC countries. For natural geographic 
and functional reasons more than half of Austria’s foreign 
trade relies on an exchange with EEC countries. The result- 
ing discrimination wouldtherefore entail increasing marketing 
difficulties and thereby lead to rising unemployment, with 
both these factors bound to cause grave economic and po- 
litical repercussions. Their effect would hardly be changed 
even by possible countermeasures or retaliatory steps, such 
as a deliberalization of imports, or Austria’s withdrawal 
from the multilateral system of the European Payments Union.” 

‘‘In addition,”’ Figl said, ‘‘Austria has particular wishes 
especially with regard to a regulation conceming mining pro- 
ducts. By the abolition of intemal tariffs and the harmoni- 
zation of extemal tariffs as achieved last February, the Coal 
and Steel Community has reached a degree of separation and 
exclusiveness which, in respect of mining products, has 
already brought into practical effect the general discrimi- 
nation imminent in case of a failure to establish the Free 
Trade Area. Austria, therefore, is highly interested in the 
speediest possible elimination — within the framework of 
the Free Trade Area — of the discrimination already material- 
izing in this field.’’ 

Both, Figl and Bock said that Austria would make every 
effort possible, in conjunction with the other nations in 
the Grouping Committee, to achieve the establishment of 
the Free Trade Area. Like other members of the Committee, 
Austria has reserved the right to adopt counter-measures in 
case a common tariff reduction fails of adoption. 
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AUSTRIAN PRESIDENT CONGRATULATES 
PROF. MEITNER 

President Schaerf recently sent a personal message of 
congratulations to Nobel Prize winner Dr. Lise Meitner upon 
her 80th birthday. Dr. Meitner, a famous atomic scientist, 
was born in Austria and now resides in Stockholm. 


AUSTRIAN STUDENTS PROTEST TO GOVERNOR FAUBUS 

The Assoc. of Austrian Socialist Secondary School Students 
recently sent a letter to Arkansas Governor Faubus in which 
they protested against discrimination against the negro high 
school students in Arkansas and in which they expressed their 
solidarity with the Negro students. The letter recalls the 
Declaration of Human Rights and states that this declaration 
has given the American people the reputation of being a free- 
dom-loving people. The letter also recalls that negro soldiers 
too, had fought against the Hitler regime. Copies of the let- 
ter were sent to President Fisenhower and the American En- 
hassy in Vienna. 


A LETTER TO DAG HAMMARS KJOLD 

The Austrian Catholic Youth Organization recently sent 
an open letter to United Nations Secretary General Dag 
Hammarskjold on the plight of the world’s seven million 
lepers. By going without sweets, members of the organization 
contributed 203,149 schillings (26 schillings equal one 
dollar. Ed.) to the lepers’ relief. In its letter, the organi- 
zation said that while this contribution would aid only a 
small number of lepers, the money spent for two bombing 
planes would suffice to cure practically all of them. 


80,000 REFUGEES IN AUSTRIA 

Ambassador Kurt Waldheim, Austrian U.N. delegate, 
recently reported to the Social Committee that Austria still 
harbored 80,000 refugees, among them 15,000 in camps, of 
the approximately one and one half million which had come 
there since 1945. 247,000 refugees, he said, had acquired 
Austrian citizenship. Austria, he added, had spent one and 
one half billion schillings (26 schillings equal one dollar. 
Ed.) for the care of the refugees, not including the more 
recently arrived Hungarians. For 1959, further expenditures 
of 100 million schillings would become necessary, Wald- 
heim said. 

Regarding the problem of repatriating adolescent refu- 
gees, Waldheim stated that Austria had always believed in 
the principle of family union and is applying this principle 
vis-a-vis the under-age Hungarian refugees. 

Dr. Waldheim appealed to UN member states to employ 
a less stringent rule concerning age, vocation and health of 
refugees. He thanked Switzerland and Sweden particularly 
for accepting numbers of sick refugees. 

The Austrian speaker then reiterated the necessity of 
continuing international relief for the refugees. He said the 
Problem could hardly be considered solved. Since the nations 
which had offered asylum were in no position to carry the 











whole burden by themselves, international cooperation was 
necessary, in the future as in the past, to find a solution 
to the refugee problem. 








Dr. Waldheim concluded with an appeal to UN member 
states to grant Austria that international aid in coping with 
the problem. The Austrian UN delegation had decided, he 
added, to support a draft resolution which provides for a 
‘‘World Refugee Year.’’ 


VIENNA: A WATCH TOWER OF EUROPEAN DEMOCRACY 

The president of the Consultative Assembly of the Coun- 
cil of Europe recently turned over to Lord Mayor Jonas the 
Prize of Europe which had been awarded to the City of Vien- 
na recently. 

At the ceremony which took place in Strasbourg, Mayor 
Jonas, in accepting the prize, said: 

‘*Vienna has made known its faith in Europe even at a 
time when it was still occupied. During that time, our City 
has fulfilled its historic role of fighting for European demo- 
cracy. 

‘‘Vienna is the city near the Iron Curtain at the tragic 
border which has become a signpost of Europe’s deep divi- 
sion. We remember in these days the Hungarian rebellion. 

‘‘In those days, Vienna was the hope and the haven 
of many tens of thousands of human beings who had lost 
their home following a heroic uprising. 

‘* ‘We are dying for Europe,’ That was the final radio 
message from Budapest. That faith and that admonition we 
shall never forget. They will keep us from being self-satis- 
fied and indulgent. They will remind us that there are two 
kinds of Europe. One — which seeks to make its way ina 
common future, and the other — which may not even acknow- 
ledge the existence of a common effort. 

‘“‘The City of Vienna intends to fulfil its European 
mission in the future, too. Vienna wishes to bring up its 
youth to see in Europe nota distant ideal but a contemporary 
task. And conscious of its traditional mediating role in the 
heart of our continent, Vienna wants to work for the right 
of all European peoples to acknowledge freely that they are 
members of a common Europe. Vienna will remain, as it was 
in the fall of 1956, a watch tower of European democracy.’’ 


BANK DEPOSITS UP 700 MILLION 
SCHILLINGS IN SEPTEMBER 

Statistical reports show that savings and checking ac- 
count deposits in Austrian banking institutions rose from 38,2 
billion schillings in August, 1958, to 38,9 billion schillings 
in September. (26 schillings equal $1. Ed.) During the same 
period, total outstanding bank credits remained steady at 
about 38,6 billion schillings. 


AUSTRIAN DOLLAR LIBERALIZATION BROADENED 

The Austrian cabinet has approved an increase in the 
liberalization quota with regard to the United States and Ca- 
nada from 40% to 45%. This means, in effect, that the industrial 
sector will have a 90% liberalization. New lists are now in 
preparation. 
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UNITED AUSTRIAN STEEL BUILDS SECOND PLANT 

The framework of the second LD-Steel Works of the 
VOeEST (Austrian Steel Corporation) was recently completed. 
At the ceremonies, a spokesman said that VOeEST had de- 
cided to build a second LD plant so as to be able to meet 
the demand for raw steel by its rolling mills. The new plant 
will have larger fumaces than used before. There will be two, 
each with a 50-ton capacity. The new plant will permit an 
increase in VOeEFST’s steel production to 1,5 million tons 
annually, the spokesman said. 


TOURIST TRAFFIC ACCOUNTS FOR 
4.3 BILLION SCHILLINGS IN FOREIGN CURRENCY 
Receipts in foreign currency from tourist traffic are of- 
ficially estimated at 4,3 billion schillings for all of 1958. 
(26 schillings equal $1. Ed.) The figure is considered the 
minimum. By the end of September, foreign currency receipts 
in the tourist industry stood at roughly 3,816,715,000 schil- 
lings, or 15,436,000 schillings more than the entire tourist 
traffic in all of 1957 grossed in foreign currency. Thus Aus- 
tria has passed Switzerland for the second straight time and 
now stands in third place after France and Italy. 


AUSTRIAN AIR LINES NOW FLY VIENNA-WARSAW ROUTE 
Austrian Airlines (AUA) recently expanded services with 

the inauguration last October 17 of a Vienna-VWarsaw flight. 

The current schedule provides for one weekly scheduled flight. 


EMPLOY MENT HIGHER THAN A YEAR AGO 

Employment statistics for October showed that at the 
end of that month 2,258,946 persons were employed in Aus- 
tria. This figure is 6,046 higher than in October, 1957, but 
9,101 lower than in September, 1958. 

In Vienna, employment continued to increase. In Lower 
Austria which showed a decrease last month, October resulted 
in a gain due to the beet sugar season. In all other parts of 
Austria, employment continued to decline. The larger share 
was at the expense of the tourist industry. Next came agri- 
culture and forestry followed the tilding trades. 


AUSTRIAN EPU DEFICIT RISES 

Austria’s accounting with the Furopean Payments Union 
showed an October, 1958 net deficit of 5,226 million EPU 
units as compared with three million FPU accounting units 
in September. However, in consideration of special payments 
and of crediting one quarter of the deficit by the EPU, Austria 
still had a credit position of 3,8 million EPU accounting 
units as of Oct. 31.(EPU units correspond to U.S. dollars.) 


AUSTRIAN TOR-STEEL LICENSES IN 25 COUNTRIES 

A cold-twisted alloy for reinforcements in steel-concrete 
structures, called Tor-Steel, is produced today in 25 European 
and overseas countries under licenses derived from a patent 
held by an Austrian steel manufacturing concem. With Tor 
Steel in constantly rising demand for projects constructed hy 
modem techniques, the annual production of this material in 
Austrian steel works has reached about 70,000 tons. World 
production is close to one million tons. 


AUSTRIA CONSTRUCTS 
STEAM POWER STATION IN THAILAND 

A few weeks ago the Vienna Flin Company obtained a 
construction order from the Lignite Thermal Power Organi- 
zation, a state-owned company in Bangkok interested in the 
exploitation of soft-coal resources and operating steam-driven 
power plants. The order was for a complete 12,500 kilowatt 
steam-operated power station to be erected by the end of 1960 
at Maeh Moh, a place with most difficult climatic conditions 
(average temperature 72 degrees Fahrenheit, average humi- 
dity 98%). The World Bank has allowed Thailand a $5 mil- 
lion credit for the constriction. The new power station wil] 
supply cheap electricity to the northem Thai cities of Chieng- 
mai and Lampang as well as to the construction site of the 
Phumiphol Dam near Yan Hee. 


AUSTRIAN WATCH EXPORTS ALMOST DOUBLE IN VALUE 

During the first six months of 1958, the value of Austrian 
pocket and wrist watch exports increased to 4,9 million schil- 
lings, exactly two million schillings more than during the same 
period of 1957. (26 schillings equal $1. Ed.) In terms of vol- 
ume, however, exports decreased from 160,000 units during the 
first half of 1957 to 114,000 in the corresponding period of 
1958. The top purchaser in the 1957 period was India with 
44,000 units worth 841,000 schillings; in 1958, the leading 
buyer was the Federal Republic of Germany with 29,600 units 
worth 2,6 million schillings. In the 1957 period, Germany had 
imported only 2,600 units worth 100,000 schillings. Britain 
was in second place during the first six months of 1958 with 
16,400 units worth 277,000 schillings as against 18,777 worth 
296,000 schillings the year before. 


500 MILES OF NATURAL GAS PIPE LINES 
IN LOWER AUSTRIA 

The Lower Austrian Gas Distribution Corp. (NIOGAS) 
recently completed the main pipe lines of its Lower Austria 
pipe line system, namely these: Schwechat — Vienna Neu- 
stadt — Semmering with a southem line via Baden an4 se- 
condary lines to the Piesting and Triesting valleys; also the 
Bockfliess line via Stockerau, Tulln, Traismauer, Krems 
with an altemate line Traismauer, St. Poelten, Lilienfeld. 
NIOGAS’ own pipe lines to measure almost 260 miles con- 
structed according to modem American methods. Including 
existing pipelines which NIOGAS took over, Lower Aus- 
tria now has a natural gas pipe line system of 495 miles. 

NIOGAS has completed arrangements for gas delivery 
to 65 industrial enterprises; 28 of them are already con- 
nected with the pipe line system. NIOGAS also supplies 
gas to roughly 20,000 domestic users. Since NIOGAS started 
its expansion, prizes for home gas consumption have been 
lowered considerably. 
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MORE TRACTORS AND TRUCKS 

The rise in Austrian vehicle production during the first 
six months of 1958 is due primarily to the production of 
heavy vehicles, recent statistics show. Production of 
wheeled tractors rose from 289 million schillings during the 
first half of 1957 to 366 million schillings during the same 
period in 1958 (26 schillings equal one dollar. Ed.). Delivery 
and heavy trucks rose by 182 million schillings to 229 mil- 
lion schillings. Other branches of the vehicle industry also 
showed production gains but not to the same degree. Thus 
the production value of buses went up from 36 to 39 million 
schillings.. 

The development was less steady in two-wheeled 
vehicles. A rise was noted only in the production of mopeds 
(motorized bicycles), which went from 251 to 263 million 
schillings. Production of motorcycles remained constant 
while that of motor schooters declined from 39 million to 31 
million schillings. In this particular branch, the competition 
of small cars was particularly felt, It is interesting to note, 
however, that production of motorcycle parts and supplies 
rose from 20 to 48 million schillings. 

Total production of motor vehicles increased from 
24,800 tons valued at 1,089 million schillings to 31,000 
tons worth 1,341 million schillings. In automobile bodies 
and motorcycle sidecars the rise was insignificant: from 
1,000 tons worth 34.5 million schillings to again 1,000 tons 
worth 35.5 million schillings. Production of other vehicles 
went up from 3,000 tons worth 90 million schillings to 3,600 
tons worth 102 million schillings (including truck trailers 
which went from 13 to 24 million schillings). The vehicle 
supply industry showed production increases from 2,300 
tons worth 145 million schillings to 3,700 tons valued at 
220 million schillings. The value of repairs made by indus- 
trial enterprises rose from 123 to 150 million schillings. 


CULTURE AND SCIENCE 


“DR. ZHIVAGO”’ AUSTRIAN BEST-SELLER 

The 11th Annual Book Week opened in Vienna’s Kuenst- 
lerhaus recently. At the same time, similar exhibitions were 
held in all provir:cial capitals of Austria to give trade and 
Dublic a review of the book publishing field. 














Thirty-two Austrian publishers exhibited the new books 
of 1958 as well as the more important publications of past 
years. In Vienna, the works of the State Prize winners and 
of authors who were awarded the Literature Prize of the City 
of Vienna were separately exhibited in the Stifter Hall of the 
Kuenstlerhaus; special exhibits were dedicated to ‘‘Austria’s 
Most Beautiful Rooks’’ and to books for children and juve- 
tiles. Each visitor was given a free catalogue entitled 
“Books for You.” 

At a press conference, the promoters of the Vienna 












exhibition discussed Book Week as well as the most recent 
developments in the book publishing and trade fields. They 
old of a notable Austrian export success: during 1957, 
ustrian books worth about 150 million schillings (26 schil- 
lings equal one dollar. Ed.) were sold to foreign countries. 





Scientific books were in greatest demand, and art books and 
works on musicology also sold well abroad. The main foreign 
purchaser was West Germany. Poland, Yugoslavia and the 
Soviet Union also bought larger quantities of Austrian books. 
Since 1947, more than a billion schillings’ worth of books and 
musical scores have been sold abroad. 

Book imports are considerably below the exports. How- 
ever, the import of periodicals has risen materially. In do- 
mestic production, the number of translations has declined. 
Translations of works written in English are fairly rare, but 
there has been a renascence of translations from the Spanish. 
Numerous publications originating in the Iberian Peninsula 
were offered in German translations. 

While it cannot be said with certainty which book Aus- 
trians buy most (Christmas sales will tell that), booksellers 
generally believe that Nobel Prize winner Pasternak’s ‘‘Dr. 
Zhivago”’ will top Austria’s best-seller list for 1958. 


BEETHOVEN, BRITTEN AND THE TEEN-AGERS 


The Vienna Music Society’s great concert hall for once 
did not cater to a staid audience of adult music lovers. 

When it opened itsdoors one recent aftemoon, in streamed 
hundreds and hundreds of teen-agers — not to hear rock-and- 
roll or progressive jazz, but to listen to Peethoven, Britten 
and Tchaikowsky. 


The event was the first youth concert of the season, ar- 
ranged by the City of Viennas Educational Department. The 
majority of the youthful audience were fourteen-year old hoys 
and girls, students at Vienna’s high schools. 


The concert series for young listeners was started eight 
years ago to give the young people lasting impressions of the 
beauty and value of serious music. Depending on the age of 
audience — the series includes concerts for all grades at dif- 
ferent events — the music to be performed is chosen. For the 
youngest, such works as Mozart’s ‘‘Bastien and Bastienne’’ 
or the fairy tale ‘‘Peter and the Wolf’’ are chosen. 


The opening concert for the 14-year olds featured more 
mature works and — a minor sensation — a 17-year old pia- 
nist, Helmuth Ottner, who with his playing of Liszt’s ‘‘Fan- 
tasie on Hungarian Folk Songs for Piano and Orchestra’”’ 
brought down the house. 


The youthful audience enjoyed the aftemoon thoroughly. 
Erich Kienbacher of the Volksoper sang arias from operas hy 
Mozart, Weber, Puccini and Pizet. Hans Swarowsky conducted 
the Vienna Philharmonic in Beethoven’s ‘‘Egmont Overture,’’ 
the ‘‘Circus Polka’’ by Strawinski three movements from 
Tchaikowsky’s ‘‘Nutcracker Suite,’’ and Britten’s ‘‘Rossini 
Suite.’’ 


The program notes also contained admonishing remarks 
— written in a non-professorial style, of course on how 
to behave in a concert hall. One critic suggested that it would 
not be a bad idea at all if these remarks were included in 
adult concerts programs, too. 





Page 8 


Austrian Information 


November 22, 1958 





KARAJAN DIRECTS NEW ‘‘RHEINGOLD”’ 
WITH ALL-STAR CAST 

The Vienna State Opera will give a special Christmas 
performance December 23 of Wagner’s ‘‘Das Rheingold’’ in a 
new staging under the artistic and musical direction of 
Herbert Karajan. Scenery and costumes were especially 
designed by Emil Pretorius, and the all-star cast includes 
such famous singers as Hans Hotter, Walter Berry, Waldemar 
Kmentt, Wolfgang Windgassen, Alois Pernstorfer, Peter 
Klain, Gottlob Frick, Oskar Czerwenka, Ira Malaniuk, Gre 
Brouwnstijn, Magda Hoeffgen, Wilma Lipp, Sena Jurinac and 
Hilde Roessel-Majdan. 


FOREIGN FILM DISTRIBUTORS SHUN SELF-CENSORSHIP 

Austrian Education Minister Heinrich Drimmel reported 
to the Cabinet that the Austrian motion picture industry had 
agreed to participate in voluntary self-censorship of films 
exhibited in Austria. 

Foreign film distributors, however, declared after se- 
veral negotiating sessions that at present they are not in a 
position to take part in voluntary self-censorship along the 
proposed lines. 

Upon proposal by the Education Minister, the Cabinet 
Committee which had heen given the job of finding ways and 
means to combat trashy motion pictures will meet again at 
an early date to decide on new measures to serve this pur- 
pose. 


AUSTRIAN ART EXHIBITS AT BRUSSELS FAIR 
WIN HIGH AWARDS 
All exhibits of fine arts shown in the Austrian Pavilion 
at the Rmssels World’s Fair won the highest awards. 
The three Grand Prizes were given to sculptor Frit 


Wotruba for a relief; to painter Herbert Boeck! for a monumer. 
tal tapestry; and to a tapestry woven after Oskar Kokoschka’s 


‘*Amor and Psyche.’”’ 


A Gold Medal was conferred upon Rudolf Hoflehner for 


a steel sculpture entitled ‘‘Man Divided.’’ 


AUSTRIAN SKIS WIN TWO GRAND PRIZES IN BRUSSELS 
At the recent Brussels \Vorld’s Fair, two Austrian ski 
manufacturers were awarded a Grand Prize each. The awanis 
further confirm and strengthen the world-wide reputation of 
Austrian skis, representatives of thetwo firms said. 
Austrian ski manufacturers are currently producing about 
200,000 pairs of skis annually. They are unable, at present 
to meet foreign demands for approximately 50,000 pairs per 
year. The two firms which were awarded the prizes in Prus- 
sels export about 30,000 pairs each year. F 


JEWISH COMMUNITY HONORS MAYOR OF LINZ ‘ 

The federation of Austrian Jewish communiti as 
awarded its Gold Medal to Dr. Ernst Koref, Mayor of Linz 
and Member of Parliament, for his outspoken stand in the 
fight against anti-Semitic and neo-Nazi trends. 
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